
 

Wednesday, September 23, 2009  

The information contained in this document is based on what we deem to be reliable sources, but no guarantee or promise, explicit or implicit, is given as to the accuracy and exhaustiveness of these sources. This report shall under no 
circumstances be considered an offer to buy or sell, or a request to buy and/or sell the stocks mentioned. Laurentian Bank Securities Inc. and its employees may not be held liable for any monetary losses stemming from the implementation of 
the recommendations contained in this document. Laurentian Bank Securities Inc. and/or its officers, directors, representatives, traders, analysts and members of their families may hold positions in the stocks mentioned in this document and 
may buy and/or sell these stocks on the market or otherwise. Stocks in foreign currency may be adversely affected by exchange rate fluctuations. Laurentian Bank Securities Inc. is a wholly-owned subsidiary of Laurentian Bank of Canada. 
The opinions, projections and estimates are those of the Economic and Financial Research department of Laurentian Bank Securities Inc. as at the date appearing on the cover page, and are subject to change without prior notice. Laurentian 
Bank Securities Inc. may, in exchange for remuneration, act as a financial advisor or tax consultant for, or participate in the financing of companies mentioned in this document. This study may not be reproduced, in whole or in part, without the 
consent of Laurentian Bank Securities Inc. 

Member of the Investment Dealers Association of Canada and of the Canadian Investor Protection Fund. 

The regulation of the securities market establishes requirements that analysts must follow when issuing research reports or making recommendations. These guidelines are included in the research dissemination policy of Laurentian Bank 
Securities, available at http://www.vmbl.ca/actions/Actions_PolitiquesRecherche.jsp?lang=en. 

Midland Exploration Inc. (MD-V / $ 1.15) Buy (S) / Target Price: $1.75 

Éric Lemieux, MSc, P.Geo Tel.: (819) 472-8037 lemieuxe@lb-securities.ca 
 
Company Profile Positive News Flow Yields Increased Target Price  

   

 
 
 
 
 
 
 
 
 
 
 

 
 
Source: BigCharts.com 

 
 

Ticker MD-V Shares F/D (M) 23,5 
Rating Buy (S) Market Cap (M) $27
Risk High Float F/D (M) 23,5 
Price $1,15 Float Value (M) $27
1-Yr Target $1,75 Avg Daily Volume (K) 25 
Dividend $0,00 Control Blocks NA
1-Yr ROR 52,2% Voting NA
52-Wk High-Low $1.23-$0.21 Equity NA
Next Reporting Management 12%
Valuation
Web site www.midlandexploration.com
Source: Company reports; Thomson One; LBS estimates.
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Midland has in the course of the last year been very dynamic in 
acquiring new properties and securing quality partners. Considering the 
news flow recently generated by Midland’s active business model (project 
acquisitions and partnerships) and recent discussions with management, we 
have updated our valuation based on our assessment of geological potential 
of Midland’s portfolio of properties.  

Highlights – Establishing a Nice Portfolio of Properties 

Midland has generated several new projects since we initiated 
coverage in February 2008. Presently, Midland has a portfolio of more than 
10 projects. Work commitments and cash payments by its partners Agnico-
Eagle Mines, North American Palladium Ltd. and Osisko Mining Corp. total 
approximately $8 million. With a cash position of $3.5 million and a low burn 
rate, we believe that Midland is well positioned to generate exploration 
results that will lead to discovery. Midland has approximately 245,000 
hectares of land in the Province of Quebec and is positioned in the James 
Bay area, the Abitibi, the Appalachians, the Grenville as well as in the 
Northern Quebec providing it a diverse exposure to several type of 
exploration plays. Midland with its partners will be active on several projects 
in the course of Fall 2009. 

Valuation – Generating Momentum 
The encouraging track record being established has enhanced our 
confidence in Midland’s ability to optimize exploration success. 
Therefore, we have reviewed Midland’s portfolio based on our assessment 
of geological prospectivity. We believe Midland has acquired a portfolio of 
projects that hold good exploration potential and value is derived from our 
assessment of this geological potential based on new geological models and 
concepts, past works, geological context and location as well as proposed 
works (view Exhibit 1 on page 2). We believe exploration potential is very 
good for these grass-root projects. Hence upside could be sizeable if any 
discovery is made. Our exploration potential goodwill is a proxy for the 
quality of management and the technical team. We also highlight the 
momentum that Midland has generated, both in terms of increased 
exploration activity and increase in the credibility as a quality project 
generator and “go getter” of quality partnerships. We underline Midland’s 
dynamic business model that will lead in our opinion to other acquisitions 
and partnerships and more importantly perhaps mineral discovery.  

Conclusion – Increasing Target Price to $1.75  

We believe that Midland has assembled a portfolio of properties that 
have merit. Pending catalysts for Midland include: 1) Future drilling and 
exploration results; 2) Continued well thought project generation; 3) 
Establishment of other quality partnerships 4) Focused diversification based 
on sound geological analysis; and 5) Potential discovery probability 
improved by increased exploration activity. We recommend Midland 
Exploration Inc. with a Speculative Buy rating and are increasing our 12-
month target price to $1.75 from $1.25/share. 

Midland Exploration Inc. is a mineral exploration company focused 
on gold, copper, zinc, uranium and rare earths elements (REE) 
projects in Quebec. Midland owns a variety of grass-roots and drill 
target mineral exploration projects. Midland has amassed a 
sizeable portfolio of properties in the Abitibi and James Bay area. 
With its partners, such as Agnico-Eagle, North American Palladium 
Limited and Osisko Mining Corporation, Midland is well positioned 
to generate results. Midland applies the partnership model and has 
established a track record of securing quality partnership 
agreements.  
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Exhibit 1 - Property Value Assessment

Project M($)
James Bay Gold 5,5
James Bay Uranium 0,9
Dunn 3,5
Patris 0,8
Laflamme 3,0
Maritime Cadillac 6,5
Weedon 1,5
James Bay Mo-Cu 1,0
Gatineau 0,8
Vermillion 0,3
Midland Eleonore Au 1,0
Ytterby (REE) 0,8
Abitibi Gold project Generation 0,3

Exploration Potential Goodwill 12,0
Cash 3,5

Total 41,2
Shares (F/D) 23,5
Total $1,75

LBS Estimates  
 
Note: We emphasize that exploration is dynamic and that property values change on for example surrounding works done on other properties and 
commodity perceptions. We thus draw attention to that our value of Midland’s portfolio of properties is based on current knowledge. We also highlight 
that the commodity prices have in part recovered and our long term assessment remains rather positive for the metals market. No current mineral 
resources have been defined on the portfolio of properties as of yet, but we believe that Midland’s business model, strength and reputation of its 
technical team as well as momentum generated could change this in the next year. We believe, through discussions with management, that Midland 
remains focused on gold but realizes the importance of commodity diversification and opportunities. The following table (Exhibit 2) is our gold price 
forecast, suggesting a robust price environment for quality explorers:  

 
 

Exhibit 2 - Gold Price Forecast (US$/oz.)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
$950,00 $900,00 $1 000,00 $1 100,00 $1 000,00 $1 000,00 $950,00 $950,00 $925,00 $900,00 $900,00 $800,00

LBS Estimates.  
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APPENDIX – Important Disclosures 

Company Ticker Disclosures* 

Midland Exploration Inc. MD-V  V   
  

The analyst(s) certify that (1) the views expressed in this report in connection with securities or issuers they analyze accurately reflect their personal views and (2) no part of their 
compensation was, is, or will be directly or indirectly, related to the specific recommendations or views expressed by them in this report. 

The Research Analyst’s compensation is based on various performance and market criteria and is charged as an expense to certain departments of Laurentian Bank Securities 
(LBS), including investment banking. 

* Legend 

A The Analyst, in his/her own account or in a related account, owns securities of this issuer. 

L LBS collectively beneficially owns in excess of 1% of one or more classes of the issued and outstanding equity securities of this issuer. 

O The Director of Equity Research, in his/her own account or in a related account, owns securities of this issuer. 

U Within the last 24 months, LBS has undertaken an underwriting liability with respect to equity securities of, or has provided advice for a fee with respect to, this issuer. 

V The Analyst has visited material operations of this issuer, specifically the Maritime-Cadillac and Weedon projects. 

P This issuer paid a portion of the travel-related expenses incurred by the Analyst to visit material operations of this issuer 
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Recommendation LBS (Laurentian Bank Securities) recommendation terminology is as follows: 
Terminology 
 Top Pick Our best investment idea, the greatest potential value appreciation. 
 Buy The stock is expected to generate significant risk-adjusted returns over the next 12 months. 
 Hold The stock is expected to generate modest risk-adjusted returns over the next 12 months. 
 Reduce The stock is expected to generate negative risk-adjusted returns over the next 12 months. 

Our ratings may be followed by “(S)” which denotes that the investment is speculative and has a higher degree of risk associated with 
it. Additionally, our target prices are based on a 12-month investment horizon. 

 Percentage of companies covered by Laurentian 
Bank Securities Equity Research within each rating 
category. 
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