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 As at  
June 30, 

2010 

 As at 
September 30,

2009 
 (Unaudited)  (Audited) 
 $  $ 
Assets 
 
Current assets 
 Cash and cash equivalents (note 2) 2,122,347 2,299,981
 Investments (note 3) 2,900,492 900,725
 Accounts receivable 206,722 39,778
 Sales tax receivable 13,622 -
 Taxes credits and mining rights receivable 5,523 31,385
 Prepaid expenses 25,936 24,557
 5,274,642 3,296,426
  
Exploration funds 34,343 144,464
  
Mining assets (note 4)  
 Mining properties 580,151 613,303
 Deferred exploration expenses 1,348,753 1,027,865
 1,928,904 1,641,168
  
 7,237,889 5,082,058
  
Liabilities   
  
Current liabilities  
 Accounts payable and accrued liabilities 310,723 89,516
 Sales tax payable - 22,701
 Advance for exploration work 103,491 321,413
 414,214 433,630
  
Shareholders’ equity  
  
Capital stock (note 5) 10,637,864 7,775,234
Contributed surplus (note 5d) 984,636 794,073
Deficit (4,798,825) (3,920,879)
 6,823,675 4,648,428
  
 7,237,889 5,082,058
  
  
 
 
See accompanying notes. 
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For the three-month period 

ended June 30, 
 For the nine-month period 

ended June 30, 
 2010  2009  2010  2009 
 $  $  $  $ 
Revenues  
 Interest 9,436 11,200  28,934 44,477
 Project management fees  36,539 7,402  87,537 26,992
 Gain on option payments of mining assets 47,017 15,683  47,017 15,683
 92,992 34,285  163,488 87,152
  
Expenses  
 Stock-based compensation 73,044 62,618  138,397 91,777
 Administrative expenses and other 74,023 53,444  252,684 206,011
 Investors relations 66,432 16,901  181,670 126,944
 Professional fees  27,675 27,160  109,549 107,261
 General exploration 3,385 520  9,130 19,505
 Fair value variation for financial instruments held 

for trading (3,113) (1,497) 13,681 (18,422)
 241,446 159,146  705,111 533,076
  
Loss before income taxes (148,454) (124,861)  (541,623) (445,924)
  
Recovery of future income taxes - -  67,000 112,000
  
Loss and comprehensive loss (148,454) (124,861) (474,623) (333,924)
  
Deficit – Beginning of period (4,650,371) (3,604,539) (3,920,879) (3,263,451)
Share and warrant issue expenses  - - (403,323) (132,025)
  
Deficit – End of period (4,798,825) (3,729,400) (4,798,825) (3,729,400)
  
Basic and diluted net  loss per share  (0.01) (0.01) (0.02) (0.02)
  
Weighted average number of basic and diluted 
outstanding shares 23,926,279 21,636,546

 
23,557,238 21,170,539

  
 
 
See accompanying notes. 
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For the three-month period 

ended June 30, 
 For the nine-month period 

ended June 30, 
 2010  2009  2010  2009 
 $  $  $  $ 
Cash flows from   
Operating activities   
Net loss (148,454) (124,861) (474,623) (333,924)
Adjustment for   
 Stock-based compensation 73,044 62,618  138,397 91,777
 Fair value variation for financial instruments held for  
  trading (3,251) (3,906)

 
4,605 (3,906)

 Gain on option payment on mining assets (47,017) (15,683)  (47,017) (15,683)
 Future income taxes recovery - -  (67,000) (112,000)
 (125,678) (81,832) (445,638) (373,736)
Changes in non-cash working capital items   
 Accounts receivable (63,709) (15,601) (59,909) (25,936)
 Sales tax receivable (8,321) 14,291  (36,323) (1,422)
 Taxes credits and mining rights receivable - -  - (6,464)
 Prepaid (16,171) 8,997  (1,379) 9,055
 Accounts payable and accrued liabilities (21,847) 17,030  9,654 (56,443)
 Advance for exploration work 63,840 (65,395) (83,032) (330,024)
 (46,208) (40,678) (170,989) (411,234)
 (171,886) (122,510) (616,627) (784,970)
Financing activities   
 Capital stock issued - -  2,797,690 625,000
 Share and warrant issue expenses - - (271,383) (20,025)
 - -  2,526,307 604,975
Investing activities   
 Additions to investments - (898,887) (2,004,372) (898,887)
 Additions to mining properties (38,240) (36,754) (198,076) (200,883)
 Disposal of mining properties 260,000 55,000  320,000 115,000
 Additions to deferred exploration expenses (510,570) (166,495) (1,256,676) (484,670)
 Taxes credits and mining rights received 25,862 39,016  25,862 39,016
 Advance and payments received for exploration work 200,000 187,386  915,827 744,167
 (62,948) (820,734) (2,197,435) (686,257)

  
Net change in cash and cash equivalents during  
 the period (234,834) (943,244) (287,755) (866,252)
Cash and cash equivalents – beginning 2,391,524 3,397,563  2,444,445 3,320,571
Cash and cash equivalents – end 2,156,690 2,454,319  2,156,690 2,454,319
Less: Exploration funds (34,343) (259,908) (34,343) (259,908)
Cash and cash equivalents presented on the  
 Balance Sheets 2,122,347

 
2,194,411 

 
2,122,347 2,194,411

   
Additional information   
Stock-based compensation included in deferred exploration 
 expenses 26,750

 
11,817 

 
52,166 18,880

Broker warrants granted for capital raising - -  64 940 -
Additions of mining properties and deferred exploration expenses 
 included in accounts payable and accrued liabilities 

240,723

 
26,317 

 

240,723
26,317

Accounts receivable applied against mining properties and 
 deferred exploration expenses 124,596

 
41,967 

 
124,596 41,967

Tax credits receivable applied against deferred exploration 
expenses - - 

 
- 24,921

Future income taxes accounted for in share issue expenses - -  67,000 112,000
Interest cashed 84 787  19,236 36,480
 
See accompanying notes. 
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1. Statute of incorporation and nature of activities 
 
Midland Exploration Inc. (“the Company”), incorporated on October 2, 1995 under Part IA of the 
Quebec Companies Act, is a company in the mining exploration business. The Company’s 
operations include the acquisition, exploration, production, development and, where possible, 
operating of mining properties. 
 
Until it is determined that properties contain mineral reserves or resources that can be 
economically mined, they are classified as exploration properties. The recoverability of deferred 
expenditures is dependent upon: the discovery of economically recoverable reserves and 
resources; securing and maintaining title and beneficial interest in the properties; the ability to 
obtain the necessary financing to complete exploration, development and construction of 
processing facilities; obtaining certain government approvals; and attaining profitable production. 
The Company will periodically have to raise additional funds to continue operations, and while it 
has been successful in doing so in the past, there can be no assurance it will be able to do so in 
the future.  
 
Although the Company has taken steps to verify title to mineral properties in which it has an 
interest, in accordance with industry standards for the current stage of exploration of such 
properties, these procedures do not guarantee the Company's title. Property title may be subject 
to unregistered prior agreements and non-compliance with regulatory requirements. 
 
 

2. Cash and cash equivalents 
 
As of June 30, 2010, cash and cash equivalents include $1,944,255 of guarantied investment 
certificates bearing interest of 0.40%, maturing between February 12 and 14, 2011 and these 
instruments are cashable any time without any penalties.  
 

 
As at 

June 30, 2010 
 $ 
Cash 212,435
Guarantied investment certificates 1,944,255
Less: Exploration funds (34,343) 
 2,122,347
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3. Investments 
 

 
As at 

June 30, 2010
 $ 

Hydro-Québec coupons, between 1.28 and 1.36% interest maturing 
 on February 15, 2011, with a maturity value of $920,000 899,916
Ontario Province coupons, 0.53% interest maturing on December 2, 2010, 
 with a maturity value of $1,010,000 1,003,733
Hydro-Québec coupons, 1.18% interest maturing on August 15, 2011, 
 with a maturity value of $1,020,000 996,843
 2,900,492
  

 
 
4. Mining assets 
 

Mining properties  

Undivided 
interest 

% 

As at  
September 30, 

2009 Additions
Option 

payments  Write-off

As at 
June 30,

2010 
   $ $ $   $ 
Abitibi     
Maritime-Cadillac   50 290,311 27 -  - 290,338
Abitibi Au  100 4,515 (670) -  - 3,845
Dunn   100 - 52 -  - 52
Laflamme  100 - 123 -  - 123
Patris  100 1,352 940 -  - 2,292
Casault  100 - 6,058 -  - 6,058
Grenville-Appalaches     
Weedon  100 28,061 3,391 -  - 31,452
Gatineau   100 5,902 (5,902) -  - -
Vermillon   50 8,658 837 -  - 9,495
James Bay     
James Bay Au  100 9,679 - (9,679)  - -
James Bay Mo  100 17,845 1,965 -  - 19,810
James Bay U  100 3,110 1,438 -  - 4,548
Eleonore  100 59,917 58,360 -  - 118,277
Quebec Labrador     
Ytterby  100 115,722 58,168 (173,890)  - -
Project Generation  100 68,231 25,630 -  - 93,861
   613,303 150,417 (183,569)  - 580,151
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4. Mining assets (Cont’d) 
 

Deferred exploration 
expenses  

Undivided 
interest 

% 

As at 
September 30,

2009 Additions
Option 

payments  
Tax 

credits 

As at 
June 30, 

2010 
   $ $   $ $ 
Abitibi     
Maritime-Cadillac   50 160,195 12,947 -  - 173,142
Abitibi Au  100 83,802 44,829 -  - 128,631
Dunn  100 1,040 11,943 (12,983)  - -
Laflamme  100 22,964 6,464 -  - 29,428
Patris  100 8,080 74,288 -  - 82,368
Casault  100 - 13,228 -  - 13,228
Grenville-Appalaches     
Weedon  100 86,516 12,398 -  - 98,914
Gatineau  100 29,339 (29,039) -  - 300
Vermillon  50 305,916 - -  - 305,916
James Bay     
James Bay Au  100 82,163 6,097 (50,321)  - 37,939
James Bay Mo  100 50,319 - -  - 50,319
James Bay U  100 13,345 1,151 -  - 14,496
Eleonore  100 89,423 170,189 -  - 259,612
Quebec Labrador     
Ytterby  100 20,991 56,334 (26,110)  - 51,215
Project Generation  100 73,772 29,473 -  - 103,245
   1,027,865 410,302 (89,414)  - 1,348,753
    

 
a) Abitibi Au 

 
The Casault property. The Company stated claims about 140 km north of La Sarre city. 

 
b) Ytterby 

 
On February 23, 2010, the Company signed an agreement with Japan Oil, Gas and Metals 
National Corporation (“JOGMEC”) whereby JOGMEC can acquire 50% of the Ytterby 
property subject to the following conditions: 
 Payments 

in cash 
  

Works 
 $  $ 
Once the due diligence is completed (paid) 200,000  -
31 mars 2011 -  1,000,000
31 mars 2012 -  1,500,000
Total 200,000  2,500,000
   
• Only the $200,000 cash payment upon signing is a firm commitment. 
• The Company is the operator during the option period and therefore charges project 

management fees and receives advances for exploration work from time to time. 
• Upon the acquisition of a 50% interest, a joint venture will be formed.  
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4. Mining assets (Cont’d) 
 

c) Gatineau Property : 
 

On April 16, 2010, the Company signed an agreement with Zincore Metals Inc. (“Zincore“) 
whereby Zincore can acquire 50% of the Gatineau property subject to the following 
conditions: 

 
 Payments 

in cash 
  

Works 
 $  $ 
May 6, 2010 (paid) 30,000  -
May 6, 2011 30,000  700,000
May 6, 2012 40,000  800,000
May 6, 2013 40,000  900,000
May 6, 2014 40,000  1,100,000
Total 180,000  3,500,000
   

 
• Only the $30,000 cash payment upon signing and first year work commitment for 

$500,000 are firm commitments. 
• The Company is the operator until the pre-feasibility study is completed and therefore 

charges project management fees and receives advances for exploration work from time 
to time. 

• Upon the acquisition of a 50% interest, a joint venture will be formed.  
• Upon the acquisition of a 50% interest, Zincore will have the option to acquire an 

additional 15% interest by delivering a bankable feasibility study.  
 
 
5. Capital stock 

 
A summary of the Company’s share capital is as follows: 
 
 As at June 30, 2010 
 Number  Amount 
   $ 
Common shares (note 5a) 23,926,279  10,288,862
Warrants (note 5b) 1,186,400  349,002
   10,637,864
   

 a) Common shares 
 

  Authorized 
Unlimited number of common shares without par value, voting and participating. 
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5. Capital stock (Cont’d) 
 
 Issued  

Changes in the Company’s common shares were as follows: 
 

 Nine-month period ended  
June 30, 2010 

 Number  Amount 
   $ 
Balance, beginning of period 21,636,546  7,775,234
Issued following:   
Private placement i) 2,123,033  2,547,640
Less: Value of warrants -  (284,062)
Flow-through private placement i) 166,700  250,050
Balance, end of period 23,926,279  10,288,862
   

 
i) On November 13, 2009, the Company completed a brokered private placement by 

issuing 2,123,033 units at $1.20 per unit and 166,700 flow-through shares at $1.50 per 
share, for total gross proceeds of $2,797,690. Each unit is comprised of one common 
share and one-half of a warrant.  Each whole warrant will entitle the holder to purchase 
one additional common share at $1.75 until May 13, 2011. The Company paid the broker 
a cash fee of $174,383 and issued 124,884 broker warrants entitling them to acquire 
124,884 shares at $1.20 per share until May 13, 2011.    
 
From the total compensation received from the units, $284,062 has been allocated to 
warrants and $2,263,577 to common shares, according to a pro rata allocation of the 
estimated fair value of each of the two components. The estimated fair value of the 
warrants was determined using the Black-Scholes pricing model based on the following 
assumptions: no expected dividend yield, an expected volatility of 79%, a risk free 
interest rate of 1.26% and an expected life of the broker warrants of 18 months. 
 
The total broker warrants cost amount to $64,940 and was recorded as share issue cost. 
This $64,940 fair value was estimated using the Black-Scholes model with the same 
assumptions as the warrants. 

 
 

b) Warrants 
 
 Changes in the Company’s outstanding warrants were as follow: 
 

 Nine-month period ended  
June 30, 2010 

 Number  Amount 
   $ 
Balance, beginning of period -  -
Issued following:  
Private placement (note 5ai) 1,186,400  349,002
Balance, end of period 1,186,400  349,002
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5. Capital stock (Cont’d) 
 

Warrants outstanding as at June 30, 2010 are as follows: 
 

Number 
of warrants  Exercise price  Expiry date 

  $   
1,061,516  1.75  May 13, 2011 

124,884  1.20  May 13, 2011 
1,186,400     

   
 

c) Stock-based compensation and other stock-based payments  
 
On December 15, 2009, the Company granted to an officer 20,000 options exercisable at 
$1.40, valid for 5 years. These options were granted at an exercise price equal to the closing 
market value of the shares the previous day of the grant. Total stock-based compensation 
costs amount to $20,400 for an estimated fair value of $1.02 per option. The fair value of the 
options granted was estimated using the Black-Scholes model with no expected dividend 
yield, an expected volatility of 94.3%, a risk-free interest rate of 2.57% and an expected life of 
options of 5 years.  
 
On March 8, 2010, the Company granted to its directors, officers, employees and consultants  
225,000 options exercisable at $1.48, valid for 5 years. These options were granted at an 
exercise price equal to the closing market value of the shares the previous day of the grant. 
Total stock-based compensation costs amount to $240,750 for an estimated fair value of 
$1.07 per option. The fair value of the options granted was estimated using the Black-
Scholes model with no expected dividend yield, an expected volatility of 93.1%, a risk-free 
interest rate of 2.79% and an expected life of options of 5 years.  
 
As of June 30, 2010, $52,166 was capitalized against deferred exploration expenses and 
$138,397 expensed as stock-based compensation, based on the vesting period.  
 
For fiscal year 2008, a total of 100,000 options were granted. These options were granted at 
an exercise price superior at the closing market value of the shares the previous day of the 
grant. Total fair value for these options was $261,150. The hypotheses used include an 
average interest rate without risk of 2.77%, an average expected life of the options of 5 years, 
no expected dividend yield, an estimated average volatility of 93.2% and a weighted average 
fair value per option of $1.07. 
 
A summary of changes of the Company’s common share purchase options is presented 
below: 

 
Nine-month period ended  

June 30, 2010 

 
Number 

of options  

Weighted 
average 

exercise price
   $ 
Balance, beginning of period 1,870,000  0.56 
Granted 245,000  1.47 
Balance, end of period 2,115,000  0.67 
Balance, end of period options exercisable 1,884,166  0.55 
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5. Capital stock (Cont’d) 
 
The following table summarizes information about common share purchase options 
outstanding and exercisable as at June 30, 2010: 
 

Number of 
options 

outstanding  

Number of 
options 

exercisable  
Exercise 

price  Expiry date 
    $   

250,000  250,000  0.50  November 1, 2011 
1,000,000  1,000,000  0.50  January 11, 2012 

100,000  100,000  0.64  May 1, 2012 
50,000  50,000  0.60  December 10, 2012 
50,000  50,000  0.65  May 6, 2013 

420,000  350,000  0,70  February 19, 2014 
20,000  6,666  1.40  December 15, 2014 

225,000  37,500  1.48  March 8, 2015 
2,115,000  1,844,166     

       
 
 d) Contributed surplus 
 

A summary of changes of the Company’s contributed surplus is presented below: 
 

 

Nine-month 
period ended 
June 30, 2010 

 $ 
Balance, beginning of period 794,073 
Stock-based compensation 190,563 
Balance, end of period  984,636 

 
 
 
 
 
 
 
 


